
CUSTOMER / PROSPECT INFO 

 
Why should someone LEASE their equipment instead of paying cash? 

Purchasing equipment with a company’s cash reserves is not practical.  We see it practically everyday 

where we are trying to convince someone who is evaluating the lease verses cash purchase decision.  

Here are some the primary reasons we discuss with our customers as to why leasing is the smarter 

choice: 

• There are better uses for your cash.  Paying cash for the equipment drains reserves and  puts your 

business at risk. 

• Pay for the equipment while it earns money for you by its use.  Would you pay your employee’s 

salary three years in advance? 

• If you use hi-tech equipment, you know that it will be obsolete in a couple of years.  There is no 

benefit to sinking your company’s cash into an asset that depreciates so quickly. 

• You can get more with leasing.  With leasing, you can get all of the equipment at once, rather than 

purchase different pieces as you have the money.  You can also finance the freight, installation, 

training, maintenance and other soft costs. 

Two companies are looking to acquire a machine tool for $28,995.  Both companies have $30,000 in 

cash available from their business.  Both companies generate $2,000 per month in additional cash 

from the machine tool output revenues. 

Company A purchases their film recorder outright.  Very quickly, cash is taken out of their business, 

and they begin to build up their cash reserves again.  Company B leases their film recorder for 36 

months at a monthly payment of $975.  Their cash flow is stable and their cash reserves continue to 

grow. 

This scenario does not include tax advantages of leasing or the return on investment that would be 

realized by Company B if they reinvested their capital reserves in their business.   


